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Abstract

Many countries have recognized that FDI is an irtgrarsource of economic growth of a
country. Myanmar also highly appreciates FDI aseg &olution for the reduction of the

country’s development gap towards leading ASEANNtoes. Thus, it is important to

investigate the factors that help attracting Fb ithe country. Vietnam, which is compared
to Myanmar economically in a similar situation tetered its economy from a centralized
system to a market-oriented one in the mid- 19B0sh countries have favorable investment
environments, offering abundant cheap labor, nhttgaources and investment-friendly
policies. This paper intends to analyze how bothntges strive to attract FDI, and which
variables determine the inflow of FDI into Myannaard Vietnam during the period 1989 to

2012 by using linear regression analyses.

According to our analysis for Myanmar, the growdkerof GDP, the labor force, the inflation
rate and the exchange rate affect the inflow of. FHok Vietham, only openness of the trade
is statistically significant at the percent levelplying that Vietnam’s FDI policies have a

positive effect in attracting FDI.
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A Study of Foreign Direct I nvestment
in Myanmar and Vietham

1. Introduction

1.1. Research Rationale

Many countries have recognized that Foreign Dileetstment (FDI) is an important source
of economic growth of a country. FDI provides capitnanagerial and technological skills,
and employment opportunities among others. Thederiacan facilitate the improvement of
the living standards of the entire population, aadainly contributes to the economic growth
of the country. Therefore, most developing coustri@ve tried to design and execute

relevant policies to create a hospitable and opeiv@ment for FDI.

In late 1998, Myanmar transformed its economy fram economic system of central
planning towards a market-oriented one. After taadformation, Myanmar carried out many
economic reforms and also accepted foreign diregestment into the country. The
government undertook many efforts to create a flerinvestment environment aiming to
create more employment opportunities for its citizedevelop human resources, and

facilitate economic growth in the country.

Myanmar’'s Foreign Investment Law was enacted in8198on after the adoption of a
market-oriented economic system to accelerateltve ¢f FDI into the country. Myanmar
had signed and entered many agreements in regatdet®ASEAN Investment Area to
collaborate with the member countries and to entainee flows of investments into
Myanmar. Myanmar has carried out a series of FdElbgment initiatives: (1) adoption of
market oriented economy, (2) passing FDI relateg)d3) encouraging private investments
and entrepreneurial activities, (4) taking necessastion for the promotion of foreign
investments, (5) opening the economy for forergule and investment and (6) establishing

special economic zones.

The Myanmar government has implemented the Forkigastment Law in 2012 which
allow 100% foreign equity ownership for foreign @stors, with a minimum amount of
foreign capital of US$ 500,000 for the industry teednvestment and US$ 300,000 for
service sector investments, a tax holiday of tlyeses and exemption from customs duty and
other internal taxes have been granted on impara@ital, equipment and materials among

others.
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Vietnam whose economic situation had many charatitsy in common with Myanmar t
underwent already in the 1980s a similar transi@snis now envisioned by the current
government in Myanmar. In 1986, the governmenbihiced the so-called Doi Moi policy
which involved many political and economic reforinsorder to strengthen the country’s
economy, because the Vietnamese government hagniged that foreign direct investment
is a crucial to the development of the country. §hdietnam established a new foreign
investment law in 1987. Starting that year, theegoment has put in place many favorable
economic and investment facilitation regimes. IM@9the government encouraged the
private sector to participate pro-actively in fgminvestments. And in 1992, the government
established procedures for granting licenses fdrifk@n easier fashion by reducing various
restrictions on FDI.

Moreover, the government created a connection letwiavestors and authorities by
establishing a one-stop agency. Furthermore, vaiiioeestment incentives were granted and
license requirements for FDI were also erased.ndi®t which started the investment
facilitation, programs at around the same time a&mhar, received according to World
Bank the overall amount of FDI of $ 8.9 billion 2013. However, FDI inflow in Myanmar
amounted to $ 2.6 billion in2013.

Both countries have favorable investment environsasoch as low labor costs, abundant
natural resources, and favorable investment pslidi@is paper intends to analyze how both
countries strive to attract FDI, and which variabldetermine the inflow of FDI into

Myanmar and Vietnam during the period of 1989 ad&i2

1.2. Problem Statement

According to many scholars, Foreign Direct Invesitn@DI) is an important source of
economic growth of a country. Consequently, bottakiyar and Vietnam have been striving
to get a hold of a large amount of FDI from the Moover the last two decades.
Respectively, foreign direct investments startefldev into Myanmar after the country was
transformed into a market oriented economy. Likewisis significantly to see that Vietnam
has been getting a hold on a considerable amouditext investment from abroad after the
Doi Moi policy was implemented. Myanmar is now imetprocess of a rapid democratic
transition. Due to economic sanctions by Westenntiees and domestic mismanagement

2|
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issues, FDI in Myanmar was mainly invested into $betors of extracting natural resources.
The country needs to identify strategies in orderdévelop a different, new FDI policy
platform, laws and policies as well as agenciesiclviparticularly are concerned with
management issues in order to attract more FDhéocbuntry. In this regard, Myanmar
would definitely need to learn from Vietnam, whiehy however, ruled according to a
different political style. Comparing the two coue$, this paper addresses the question of
how the determinants of Myanmar FDI work and whattdrs and/or sectors should be

emphasized in order improve the overall situatt@Myanmar people.
1.3. Research Objectives
The objectives of the thesis are:

= the analysis of direct investment flowing into Myaar and Vietnam,
= the identification of specific determinants thatuMbinfluence the inflow of FDI into

Myanmar, and Vietham.
1.4. Scope and Limitations of the Study

This study focuses on the inflows of foreign dirgatestment into Myanmar and Vietnam.
The investment policies of both countries are presk Vietnam and Myanmar enacted
Foreign Investment Laws in 1987 and 1988 respdygtividnerefore the period from 1989 to
2012 is designated as the study period.

1.5. Method of Study

This study mainly relies on a descriptive methadt, uses statistical data and secondary data
from reliable sources where available. An econoimetnalysis of foreign direct investment
in each country was carried out. The data wereirdxdafrom the World Bank, key indicators
for Asia and the Pacific published by ADB, IMF, aMdEO database, ACIF, Central

Statistics Organization of Myanmar and Statistiéehrbook of Vietnam.
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2. Literature Review

2.1. Definitions of FDI

The International Monetary Fund (1997) defines R8I “an investment that is made to
acquire a lasting interest in an enterprise opggaitn an economy other than that of the
investor, the investor's purpose being to have féacive voice in the management of the

enterprise®

According to UNCTAD definition, FDI is defined a® @énvestment involving management

control of a resident entity in one economy by ategprise resident in another courtry.

Agiomirganakis et al. (2003) defined FDI as thenflof capital resulting from the behavior of
multinational companies. Thus, the factors whidleafthe MNC’s behavior will also some

impact upon the direction and magnitude of FDI.

Ohlin (1933) assumes that if the host countrieseHawer interest rates for investment and
higher rates of profitability in growing markets favestors, then there is a higher motivation

for FDI in these countries.
2.1.1. Types of FDI

Dunning (1993) states that there are three maiestyyy FDI of which the first one is called
market-seeking or horizontal FDI. This category aives specialization of production
facilities in the host country and its main purpas& provide products and services to local
and regional markets. This type of FDI is a littléferent from Tariff-jumping or export-
substituting FDI because the purpose of horizoRRil is to supply host country’s markets
with local products. Market size and market growtlhe host country play important roles.

Barriers to enter local markets such as tariffstaagisport costs promote this type of FDI.

A second type of FDI called resource-seeking FDemas when firms invest in other
countries to obtain resources which are not aviagilabtheir own countries such as natural

resources, raw materials or cheap labor. When MHNi@stly invest for export purposes,

! http://scholar.lib.vt.edu/theses/available/etd TBID2-000731/unrestricted/ch3-LitReview. pdf (acedssn
1.7.2014)
2 http://unctad.org/en/docs/wir2007p4_en.pdf (asedon 20.6.2014)
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they have to consider the factor costs in the netufing sector. The main point
distinguishing the second type of FDI from horizdriDI is this: vertical or export-oriented
FDI includes relocating parts of the productioninha the host country. In export-oriented
FDI, availability of cheap labor costs is the messential driver. The third type of FDI is
called efficiency-seeking FDI which occurs when fiven can get economies of scale in

doing business.
2.2. Previous Studies

In the World Investment Report (1998), UNCTAD (199B8e determinants of FDI were
classified into three groups. They are politicalpmomic and business facilitation factors.
Theoretical literature describes a number of véembsuch as market size, degree of
development, labor cost, economic growth, openresde barriers, trade balance, exchange
rate, tax, infrastructure development, macroeconatability, political instability of the host

country and human capital which act as determinain&DI inflows.
= Market Size

Actual market size, which is one of the most imaottdeterminants of FDI, is usually
measured by real GDP of a country. Buckley et(2D07) states that market size and labor
force are the most important factors for deterngniDI. Lionel Artige (2005) found that
market size is one of the suitable determinantg-fal, especially for market seeking FDI.
Jordan (2004) stated that a country has a largekenavhen multinational firms can engage
in investments and can receive a higher rate offmedbn those investments. In those cases
there is a positive relationship between markee sand FDI inflows to that country.
Chakrabarti (2001) as well claimed that there @sitive relationship between market size of
a country and FDI inflows. Ang (2008) finds thatlré&sDP has a positive and significant
impact on FDI inflows. Concerning the potential kedrsize, growth rates of GDP are
considered. Parletun (2008) states that the lahgehost country’s market size the more FDI
will be attracted to the country’s economy. Vadlameti (2008) also found that growth rates

of GDP are important for FDI inflows into a country
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= Openness

The degree of openness is measured by the ra@igpairts plus imports in relationship to the
GDP. Jordaan (2004) stated that the effect of the cglantvpenness on FDI will differ
according to the types of investment. “If investiiseare market-seeking, openness will
definitely have a negative effect on FDI due to tidweff jumping hypothesis. Foreign firms
that want to enter local markets may decide tobéista subsidiaries in the host country if
they have some difficulties to import their produdd the country If the investment is
export-oriented, then openness has a positiveteffe€EDI, because protectionist trade policy
causes higher transaction costs associated witexjhert of goods. Thus, multinational firms
may then prefer to re-locate their production fded to a more open economylf a
country’s domestic economy has opened up, it vélebsier to import raw materials or other
capital goods, which are necessary for the invesémd it also easier to export domestic
products abroad. So, the degree of openness @otry’s economy is expected to have a
positive effect on FDIs. A country under stablecnro@conomic conditions with high and

sustained growth rates will receive more FDI inffotlian a more volatile economy.
= Infrastructure

Infrastructure includes roads, ports, railways sdcommunication systems, etc. According
to ODI (1997), poor infrastructure can be not oaty obstacle but also an opportunity for
foreign investment. Mainly for the low-income coues, infrastructure deficits are often
assumed to be one of the major constraints of enanaevelopment. But if the host
countries allow foreign investors to participatethie infrastructure sector, the host countries
can attract FDI. Jordaan (2004) states that goatity@and well-developed infrastructure can
increase the productivity of investment in that oy, which in turn, stimulates FDI flows
towards the country. Infrastructure can be measaseédxpenditure on road transport, city
lights, electricity consumption, per capita usagerergy, length of railways, and number of

telephone mainlines per 1000 people.
= Labor Cost

Charkrabarti (2001) states that taking the wagearasndicator of labor costs is the most
arguable of all the potential determinants of F&tudies hold different views in regard to the
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role of wages in attracting FDI. Goldsbrough (1978aunders (1982), Flamm (1984),
Schneider and Frey (1985), Culem (1988) and Shadais(d@994) state that higher wages
discourage FDI. In ODI (1997), it is stated thdtdacosts are statistically significant, mostly
in labor-intensive and export-oriented investme¥isien the costs of labor vary just a little
from one country to another, a skilled labor foilcexpected to have an impact on decisions
of a FDI location.

= Political Stability

Political stability in the countries plays an imgaot role in attracting FDI. Political instability
of a country reduces the ability to attract foregmirepreneurs and their investments to that
country’s economy. Singh and Jun (1995), Rahim Mazp (2004) and Wallace (1990)
emphasized as well the significant of a negativasioh of political instability on receiving FDI.

But there are other voices: Agarwai (1980 p.761Ls@mple refers to a study by Green (1972)
which found no significant relationship between fdgign investment and a host country’s
political instability.

=  Return on Investment in the Host Countries

Countries with a higher return on capital can stateiFDI. But an appropriate measure for
the return on investment is difficult to obtain fdeveloping countries. Edwards (1992) used
the inverse of the real GDP per capita as a measureturn on investment in the host
country. And they found a negative impact on FDlows. Inversely, and Pan-Long (1994)
stated that the relationship between the two vhesais positive for market seeking FDI.
David (1995), Wei (2000) and Ricardo (2000) stateat the effect of investment on FDI is

insignificant.

= Human Capital

Human capital in our case is defined as the etugtlevel. This is normally measured by
the secondary school enrolment rate and is coresidaes one of the key aspects of inward
FDI, especially for efficiency-seeking FDI, whickquires a skilled labor force (Dunning
(1990, Farhad (2001) and Nunnenkamp (2002) fouatlttite human capital has a positive
and significant effect on FDI inflow. Bank (2003hda OECD (2002) also agreed that

| 7
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improving the human capital can increase FDI infltwwough an indirect effect, which is
obtained by strengthening civil liberties and healEranklin (1979), Friedrich (1985),
Hanson (1996) and Narula (1996) stated that thétgud human capital is not a necessary
input for inward FDI. Deyo (1989) and Ritchie (2Q002ated that if the investment is a
market or resource seeking-FDI with a focus on l@lte manufacturing types, then cheap

labor and abundant natural resource would be nmopertant.

=  Macroeconomic Conditions

Macroeconomic stability of a host country is impmit for foreign investors when they
consider future investments in a country, becated@lgy can increase business certainty and
also reduces related transaction cost (Mooya, 2008annot be denied that sound macro-
economic policies play a decisive role in influenciFDI inflows. Young Seok Ahn (1998)
carried out research on the relationship betweahange rate, inflation and FDI over the
period 1970 to 1981 in developing countries. Thegearch showed that high inflation rates
reduced significantly FDIs. He and his colleaguks® dound that the more the country’s
exchange rate is overvalued, the higher is thatiofh rate of that country. When firms make
investment in a host country, this country’s defatan of exchange rate will be unfavorable
to the investor when profits are transferred homethat case an investor may hesitate to
invest in such a host country. A high rate of itifla indicates a sign of weak economic
management of the country, and this demonstrategative relationship with FDI (Friedrich
Schneider, 1985). The inflation rate has been talena proxy for macroeconomic stability
(Friedman, 1977). But recent studies have useddhkeexchange rate as an indicator for
macroeconomic stability of a country (Steven B. Kan2000) and (Aasim M. Husain,
2004).

= | abor Force

The research of Rahmah (2003) discussed the gnesitioow labor market competitiveness
affects the inflows of FDI into the ASEAN economiegsed on a regression model, which
uses times series data. The results show thatcamase of 1% of the labor force of Thailand
will increase the inflow of FDI by about 10%. Thgeans that the size of labor force can play
an important role in attracting FDI, but the data the Malaysian case contradict that

conclusion. The authors assume that labor foramp®rtant not only for attracting FDI, but

8|
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also for economic development of the country ineortb reduce a country’s reliance on
foreign labor. After adopting the well-known opeoed policy, China has succeeded in
attracting FDI due to its abundant cheap labor atarge domestic market. In Vinit (2011)

analysis of “FDI Inflow Determinants in BRIC coues’, the author states that the total
labor force as one of the determinants of FDI dedrésult showed that the total labor force
did not support the inflow of FDI in BRIC countriésiring the period of 1975 to 2009. Tin

Tin Mu (2012) identified the factors that had pldy&n important role in attracting FDI to

Myanmar over a 20 year period. In their analysis timear regression models were used. In
the first analytical model, World Bank data werglgx, whereas the Myanmar CSO dataset
was used for the second model. In both analysesresult showed that labor force has a

positive effect on the inflow of FDI into Myanmar.
3. Investment Environment in Myanmar and Vietnam

3.1. Foreign Investment Policies in Myanmar

After transforming the economy into a market oehimodel, the government enacted new
laws in various areas in order to foster economiceetbpment. Some of the existing laws that
were no longer suitable for the changing economidirenment have been amended. The
government encouraged private sector participatiorioreign trade activities. The first
Myanmar Foreign Investment Law (FIL) was promulgaite 1988. Policy objectives of the
FIL are: (1) promotion and expansion of export3;d®2ploitation of natural resources which
require heavy investment; (3) acquisition of higichnology; (4) supporting and assisting
production and services requiring large amountscapital; (5) opening up of more
employment opportunities; (6) development of worktsch would save energy consumption
and (7) promotion of regional development. Foreigvestors can organize their business
activities either in the form of a wholly foreigmwaed company or a joint venture with any
partner.

The government revised the FIL of 1988 in the yeb2012. The new text of that law
extends from the income tax exemption which islabée to a foreign company from three
years to five years. Moreover, the investors cawalsreceive exemptions from the payment

of import duty on machinery and equipment usedhi@ ¢€nterprise and on raw materials
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imported in the first three years of producfioiccording to the 1988 text of the FIL, foreign
investors did not have the right to lease the lloxdmore than a year. But in the revised
version of the FIL, the government allowed foreigmestors to obtain a leasehold of real
property for about fifty years, extendable up t® tadditional ten years periods depending
upon the size of the investment. The lease carrdrgegl for a term longer than 50 years for
projects in less developed areas with poor infuastire and access to communicatforis
the previous FIL, the foreign investment ratio estricted to 50 % maximum and 35
minimum in 13 restricted sectors. But in the new, fhe ratio can be negotiated between the
investors. Foreign investors cannot fully own timteeprise without a local partner. In the
new law, the government banned 100% foreign owm@rshventures in some sectors. The
government guarantees that an enterprise formedruhd permit shall not be nationalized

within the term of contract or the extended termuch term is extended.

The Special Economic Zone La®EZL (2011) and Dawei Special Economic Zone Law
DSEZL (2011) were enacted and provide various incentstesh as tax holiday for a five

years period and grant 50 % relief of income taxdweersea sale products for another five
years period. There is three step processes fergforinvestors who wish to invest in the
country. The first step requires a permit from M€ granting the approval of an investment
project in the country, the second step issuesraipef trading right and the last one asks for

the completion of formalities at the Companies Bigtion Office.

In January 2013, the MNPED amended the 2012 Fisrurhe MNPED is assigned with the
design of policies in question. The MIC, which igigision of the MNPED, implements the
policies and offers advice to the government inlifating and promoting domestic and

foreign investments.
3.2. Foreign Investment Policies in Vietham

Vietnam started its reformprocessin1986 and transtd its economy from a socialist
economy into a market oriented system and adoptexpan-door policy in regard to foreign
investments. After 1990, the private sector wasvadld to participate in FDI projects since

then; the government has carried out various measiar attract foreign investment to the

3 “Foreign Investment Law Myanmar “ebookbrowse/mgi myanmar-foreign-investment-law

* http://www.wfw.com/Publications/Publication118Bit/WFW-MyanmarFDILaw.pdf (accessed on
13.6.2014)
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country. The first investment law was introduced @87 and revised in the years 1990, 1992,
1996 and 2000 with various favorable investmenemives. And, the country also lifted
restrictions on foreign trade. In 1992, the courttgs simplified the procedures for the
registration of foreign enterprises compared to previous periods. The government
provided a more level-playing field between foreagm domestic investors. The government
welcomed FDI in all sectors of the economy.

Foreign investors can establish enterprises inndiet and can choose between three legal
entities: (1) Business cooperation on the basis diusiness contract; (2) joint venture
enterprise; and (3) enterprise with one hundredguerowned capitalIn Article 21 of the
law on foreign investment (2000), the governmenargotees foreign investors that an
enterprise shall not be nationalized. In Article @2the law on investment in 2000, the
foreign investors are entitled to transfer theiofpprand other sources of receipts without
restrictions. There are no minimal requirementsifeestment capital. In Article 36 of the
2005 version of the law on investment, the govemtrtienits the land use for an investment
project normally to fifty years, but for some prcte which invest in areas with especially
difficult socio-economic conditions and which woutdquest longer leases of land, the
government has extended the lease of land to seyeats.

Vietnam offers a two-year tax exemption, and foother two years, the investors just have
to pay half of the regular tax rates. For some rfiyiccategories, the government offers a
preferential income tax between 10-15% for FDI. @amies are exempted from import
duties if they import raw materials, machinery asttler inputs which are used in export
industries. In order to attract foreign investoos the country, Vietnam has established
industrial zones (1Zs) and export processing zqf#3Zs). Foreign investors can receive
preferential treatment if they establish their gmtises in one of those areas. The government
offers corporate income tax rates of 10 %, 15% 20 for the whole investment project

duration.

® “Law on Foreign Investment in Vietnam”
http://www.vietnamlaws.com/freelaws/LFInal12Nov96%a8Jun00%29%5B11%5D.pdf
(accessed on 12.6.2014)
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3.3. Foreign Direct Investment in Myanmar

After transforming the economy from a centrallyrplad system to a market-oriented one,
the government implemented a series of liberabratheasures in order to promote and raise
the level of investments in almost every sectothefeconomy. In particular the government
encouraged the private sector to participate ptivedg in foreign direct investment
activities. The government tried to attract FDIdnacting the Foreign Investment Law (FIL)
in November 1988, which allows 100 % ownershipfoeign companies. After the foreign
investment law was enacted, the government haactdtt 18 foreign enterprises with the
total investment of $ 449.487 million in 1989-19p6ériod, 22 foreign enterprises with $
280.573 million in 1990-1991, and 4 enterprisehWit5.893 million in 1991-1992.1n brief,
FDI inflows into the country gradually increasedrr 1989 to 1996. But the amount of
inflows decreased continuously from the year 199871due to the Asian Financial Crisis in
that time. However, the amount increased agairOiv2005and 2005-2006 periods due to
major investments in the power sector made by @hdil In 2008-2009, the total investment
increased to an amount of $ 984.446 million an@ sisarply again in 2011 with the amount
of$ 19997.968 million. All the investments duringst period came mainly from Asia, the
UK and Russia. The approved amount of FDI inflowessshown in the following table 1.

Table 1: Inflow of Foreign Direct Investment intoyhmar

(US $ Million)

Year No of Enterprises Approved Investment
1989-90 18 449.487
1990-91 22 280.573
1991- 92 4 5.893
1992- 93 23 103.785
1993- 94 27 377.184
1994-95 36 1352.295
1995-96 39 668.166
1996-97 78 2814.245
1997-98 56 1012.917
1998-99 10 54.396
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Year No of Enterprises Approved Investment
1999-00 14 58.150
2000-01 28 217.687
2001-02 7 19.002
2002-03 9 86.948
2003-04 8 91.170
2004-05 15 158.283
2005-06 5 6065.675
2006-07 12 752.700
2007-08 7 172.720
2008-09 5 984.996
2009-10 7 302.350
2010-11 25 19997.968
2011-12 13 4644.460
2012-13 94 1419.467

Total 562 42090.858

Source: Central Statistical Organization of Myannvarious Issues

The distribution of FDI among the various econonsectors is depicted in table
(2).Until1994-1995, the sector receiving the higHesl was the oil and gas sector followed
by fisheries, hotel and tourism and the manufastusector. As shown in table (2), the
manufacturing sector received foreign investmertsost every year since 1989-1990,
amounting to $923.561 million in 1996-97, becausgaMnar is resource-rich country and
labor costs per worker are low. Before the AsiamafRcial Crisis in 1997-1998, the picture
was a slightly different one: the largest investineaceiving sector then was the
manufacturing sector followed by oil and gas sedbare to the economic sanctions by US
and Western countries, the amount of FDI in theufeturing sector decreased significantly
after 2002-03 period. Companies in the garmentstrigiuare the main FDI recipient in the
manufacturing sector, and the FDI-inflows decliredthrply after US economic sanctions
were put in place. In November 2013, the manufaujusector was ranked third in terms of
FDI with 294 projects and US $3455 million.
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Since Myanmar is rich in oil and gas, the governmevited foreign investors to carry out
oil and gas exploration after 1989. As a resulgrge amount of investment flowed into the
sector. The inflow of FDI into the oil and gas sg@mounted to $ 298.045 million in 1989-
90.But the inflows declined to US $172.100 million1997-98.Despitethe US-sanctions in
2003theinvestment in the oil and gas sector stithohated the FDI-statistics in that year with
a total capital of US $ 44.00 million. Myanmar affea good potential to exploit its rich
onshore gas fields with the most advanced techgoldtpus large amounts of foreign
investment became vital for the development of #$edtor and increasing the country’s
foreign trade revenue. The amount of investmeiailedtUS $ 10179.300 million in 2010-11.
In 2013-14, the total amount of investment reachpdto US $14,372 million, and thus
became the sector ranked second in terms of FDI.

The power sector accounted for nearly US $ 603Miiion in 2005-06, and the cumulative
amount of total investments in the power sector thiashighest amount in the year 2013-14
with US $ 19284 million, because the distributidnetectricity was still low for domestic
consumption purposes. In regard to the mining setiie inflows of FDI were US $54.100
million in 1988-89. But that amount decreased cuardusly until 1994-95. The Myanmar
Mining Law was enacted in 1994, and the amount DF Rflows then increased again in
1995-96 with the total amount of US $155.779 millid’his sector was ranked fourth in
terms of FDI in 2013-14 with US $2834 million. Acding to the Central Statistical
Organization of Myanmar (CSO) in 2013, the poweast@eaccounting for the highest FDI
followed by oil and gas, manufacturing, mining, éland tourism and the real estate sector.
The agricultural sector only received the total amtaf US $192 million in 2013-14.

Table 2: Yearly Approvedinvestment Total by Sectorslyanmar (See appendix-2)

In 2014, a total of 684 foreign enterprises in &2tsrs from 32 countries were permitted to
invest US $ 46.225.570 million up to the end of &aB1l. China is the leading investor with
the total amount of US $ 14237.589 million followdy Thailand and Hong Kong,
accounting for 30.80%, 21.85 %, and 14.06 % respdygtof the amount being allowed to
invest. It is clear that China is still the bigg@stestor in Myanmar and being engaged in
almost all sectors of the economy, such as livéstoa fisheries, manufacturing, mining, oil
and gas and the power sectors. The sector favgréhina was the mining sector receiving
nearly US $ 868.388 million from 11 enterprisesy &me power sector was ranked second
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with the amount of US $ 281.222 million for the Siw(1) hydropower project and a joint
venture with department of hydropower implementatibhe oil and gas sector received US
$ 174.509 million for exploration and production pétroleum and gas from China. The
sources of FDI invested in Myanmar are coming ngosttm ASEAN countries. Those
sources of FDI are shown in table 3.

Table 3: Foreign Investment of Permitted Entergridy Countries in Myanmar (See

appendix-2)

3.4. Foreign Direct Investment in Vietnam

Being reunified again after the end of the Vietnaar-in 1975, the country started the
process of transformed its economy from a centr@dyned system to a market oriented one
in 1986.Those economic reforms which are calledi‘Tdoi” were introduced that year. The
country’s gross domestic product GDP, GDP per aagixport and also foreign investment
increased after 1986. Now, Vietham’s economy is ohthe fastest growing economies in
ASEAN. Foreign direct investments are the most irtgya factor during the industrialization
and modernization of the country’s economy. FDkwdfto a country not only investment
capital but also technological advancement, enlthnoanagerial skills, and more job
opportunities. Vietnam has attracted foreign ineesstnto the country after the first “law on
foreign investment” was introduced in 1986. Sinwent large amounts of FDI were flowing

into the country.

Table 4 shows the overall inflows of FDI into treuatry from the year 1988 to 2012. During
the period of 1988 to 1990, the country attractedotal 211 investment projects with a
registered capital $1603.5 million. The total stgied capital has increased continuously
from 1991 ($1284.4 million) to 1995 ($9635.3 milljo After amending the law on foreign
investment in 1996, the registered capital rose2635.3 million with 372 investment
projects during that year. The inflows of capitabgped gradually from $ 4873.4million in
the year 1997 t0$2762.8million in1999due to theaAskinancial crisis in 1997-98 .In the
period 2000-2004, the investments still flew inte tcountry, but did not account for a

significant amount.
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The new FDI law was once more amended in 2005 @ffdgring more favorable conditions
to foreign investors. This amended law led to adrapcrease in FDI inflows in 2005 and
in2006with total registered capital of $ 12004.58liovi and$ 12004.5 million. Moreover, in
2006, Vietnam was regarded as one of the top dpwejecountry recipients of FDI in the
world. After that, the registered FDI was incregsyear after year and in 2012, there were
1287 projects with the registered capital amoun$ d6348.0 million. From 1988 to 2012,
Vietnam could attract significant FDI throughoué tentire above mentioned period with only
the years from 1999 to 2004 being an exceptiontdube 1997-1998 East Asian crises. In
general, Vietham started to receive significant ami® of foreign investment after its first
law of investment in 1986 has been passed. Thatezgd capital in 1996 was the highest
amount of capital inflow during 1988 t02005, andsthugely increased amount of capital
was caused by the government’s new amendment afitestment law in the same year. The

overall foreign direct investment licensed in tlegipd 1988 to 2012 is illustrated in table 4.

Table 4: Inflow of Foreign Direct Investment intaetham

(US $ Million)

Year Number of Projects Total Registered Capital
1988-1990 211 1603.5

1991 152 1284.4

1992 196 2077.6

1993 274 2829.8

1994 372 4262.1

1995 415 7925.2

1996 372 9635.3

1997 349 5955.6

1998 285 4873.4

1999 327 2282.5

2000 391 2762.8

2001 555 3265.7

2002 808 2993.4

2003 791 3172.7

2004 811 4534.3
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Year Number of Projects Total Registered Capital
2005 970 6840.0
2006 987 12004.5
2007 1544 21348.8
2008 1171 71726.8
2009 1208 23107.5
2010 1237 19886.8
2011 1191 15618.7
2012 1287 16348.0

Source: Vietnam C.S.0, 2012

From the year 1988 to 2012, FDI flowed into almaBtsectors of Vietham’s economy.
Foreign direct investment projects licensed by &infleconomic activities were described in
table (5). During the period 1988 to 2004, agriadt sector has attracted the registered
capital amount of $ 3633.5 million. The most invesht flowing sectors were manufacturing
sector ($ 28373.4 million), real estate ($ 6067.4llion), construction ($ 5002.2
million),hotels and restaurants ($ 5092.3 millioapd then transport, storage and
communication ($ 3979. 3 million).Manufacturing seowas top of the investment flowing
sector throughout the period until 2012 amountedl 105936.7 million.

Table 5: Foreign Direct Investment Projects Licehbg Kinds of Economic Activities in

Vietnam (See appendix-2)

After the introduction of the law on foreign invesnt in 1987, 75 different countries have
invested in Vietnam, until the year 2005 the biggdsare of those investments came from
Asia. In table (6), the sources of FDI in Viethagpmdountries are listed. According to table
(6), Singapore is the largest investor for thequkdi988-2004 ($ 9080.6 million) followed by
Taiwan ($ 7903.1 million), Japan ($ 5961.7 millioiy.-Korea ($ 5216 million) and the
British Virgin Islands ($ 4362.2 million). In 200¢he U.S became the largest investor with a
capital of US $ 9945.1 million. Singapore, Koreatierland, Japan, U.S and Taiwan are the
top six investors in Vietnam in 2010.Hong Kong'sestment capital also increased from US
$ 561.7 million to US $ 3460.7 million from 2005 &911. As of December 2012, the
country with the highest total investments was Aaf$28699.6 million in 1849 projects).
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And the investment from Singapore, Taiwan, Britidhgin Islands, Hong Kong SAR were
also increased from the period of 1988 to 2012eAfbncluding the US-Vietnam Bilateral
Trade Agreement in July 2000, FDI from United Statereased as well, and thus the United
States became the seventh biggest investor witBGFEmillion (648 projects) in the year
2012. Most of the investment by the United Statm®e from oil, gas and food production

among various others.

In the end of May 2013, Vietham has attracted 14@i8ign investment projects with the
registered capital of nearly $ 217 billion whicte thimount of capital implemented was nearly
$100 billion. The manufacturing sector still renednon top of the investment flowing
sectors. In contrast to that, foreign investmenthie agriculture sector gradually decreased
during the period from 1988 to May 2013. FDI cdmiited 2%, 12.7%, 14.47%, 16.98% and
18.97% to GDP in the year 1992, 2000, 2003, 2006,2911. And in 2005, FDI has created
job opportunities for more than 667,000 workersedily and hundreds of thousands of
workers indirectly. The contribution of FDI to tlowerall employment rose from 0.6% in
2000 t01.6 % in 2005.

In general, foreign direct investment flowed inlmast all sectors of Vietham’s economy,

and those inflows reflect the positive economicedepment of the country.

Table 6: Foreign Direct Investment in Vietham byu@uies(See appendix-2)
4. Econometric Analysis

In order to examine the factors that determineitflew of foreign direct investment in

Myanmar and Vietnam, linear regression models aeel dor each of the two countries.
4.1. Source of Data

All data for deriving variables used in this chapee secondary data which were collected
from various reliable data sources. Most of the Myar data such as foreign direct
investment, exchange rate, openness and GDP gmadh are obtained from the Central
Statistical Organization of Myanmar (CSO). The Labwce data were obtained from key
indicators for the Asia and Pacific region in theay2013published by the ADB. In regard to
Vietnam, data for exchange rate, openness, GDPthmate and GDP are obtained from key
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indicators for Asia and Pacific 2013 published by tADB. Openness is obtained from
computation: total trade divided by GDP. Inflati@tes for both countries are obtained from
the IMF-WEO database. The researched time periogesafrom 1989 to 2012.

4.2. Determinants of FDI: Econometric Analysis

In the beginning of my research | tried to workhwihost of the factors that were cited in
many of the previous mentioned studies. But thercluded some factors due to the lack of
complete data or statistical insignificance. A sapmeconometric analysis has been made for
Myanmar and Vietnam. All the variables used in thedel for Myanmar are measured in

logs form. The model for Myanmar is representedhayfollowing model.
LogFDI= ap+ a1L0ogEXC . a;L0gINF +asLogLAB+ a4LogGDPGR-+H2

ooiS constant term and; (j=1,..., 4) of explanatory variables demonstratesdfasticity and

€is an error term,
The model for Vietham is
LogFDI= ap+ a;OPEN+
ap is constant term and is a coefficient of the variable “Openness” asid an error term.
The variables considered in the model are repredeat follows:
FDI= net inflow of FDI into country
GDPGR= growth rate of GDP
EXC= exchange rate
INF= the rate of inflation
OPEN-= the degree of openness

LAB = total labor force
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The explanations of the variables used in the madehs shown in table 7.

Table 7: Explanations of the Variables

Types of variables Variables Explanations of Variables Expected
Sign
Dependent Variable FDI Foreign direct investimet
inflows
Independent Variable GDPGR A proxy for potentiarket size +
Independent Variable RGDP A proxy for actual madiee +
Independent Variable INF The rate of inflation measd by -
annual percentage change of
consumer prices which is a proxy
for economic stability
Independent Variable EXC To measure the depreaiatio ambiguous
the currency
Independent Variable OPEN The degree of opennassléat +
the willingness of a country to
accept FDI
Independent Variable LAB An important determinaont f +

FDI (see Literature)

In order to verify whether the variables applied stationary, we used a test named “Dickey-

Fuller unit root test”. We have made sure thattladl variables used are part of stationary

series (without and after taking the differenc8gd appendix 1)

Table 8: Results of Linear Regression Model for hyar

Dependent Variable: LogFDlI

Independent Variables

B -7.13
(5.342)

logeXC -2.865**
(1.014)
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Dependent Variable: LogFDI
logINF -1.15%*
(0.516)
logLAB 11.837**
(5.225)
logGDPGR 2.483**
(1.026)
R- square 0.607
Adjusted R-square 0.502

Note: Numbers in parentheses are standard errdrs denotes 5% level of Significance

The results of the econometric analysis are depict@able (8). According to the table, the
coefficient of variabldogEXCis -2.865 and equals a five percent level of sigaifce. This
means that a depreciation of the Myanmar currerisgodrages the inflow of FDI into
Myanmar Specifically, an increase of the currency of Myanifkgat) by one percent would
reduce the inflow of FDI into Myanmar by 2.865 pmrt When companies make
investments in Myanmar, the country’s depreciat@dnexchange rate may work to the
disadvantage of investors in the process of transtetheir profits to their home countries.
Therefore the investors may hesitate to inveshosé kinds of countries. In that logic, the

depreciation of Myanmar’s currency may reduce Filbivs into Myanmar.

LogINF appears as an indicator of economic stability rpdesents a negative sign. It is also
statistically significant at a five percentage levecan be concluded that a lower inflation

rate should be regarded as a determining factattiacting FDI to Myanmar.

The coefficient ofogLAB is statistically significant at a five percentdgeel and represents a
positive sign. Thus, the conclusion is that labarcé can be supportive in regard to the
inflow of FDI.
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LogGDPGR, which is a proxy for market size, has positiveffigeted FDI, being significant
at a five percentage level. The expected sighdg&DPGRIs also positive. We can conclude
from this result that growth rates of GDP in Myamrhave been a determining factor of FDI

inflow.

Table 9: Results of Linear Regression Models fativam

Test-| Test -l Test -1l
Dependent Variable: logFDI
Independent Variables
B -3.751 3.873*** 2.698***
(2.259) (0.44) (0.238)
logEXC 1.685*+*
(0.588)
logINF -0.006*
(0.003)
OPEN 0.005* 0.011*** 0.01***
(0.003) (0.002) (0.002)
RGDP -
0.00006238**
(0.000)
R- square 0.631 0.663 0.487
Adjusted R-square 0.596 0.612 0.464

Note: Numbers in parentheses are standard errats,an denotes 1%, 5% and 10% level of

Significance

For Vietnam, all variables excePPEN andRGDP are in logarithm form. In testllipgeXCis
statistically significant but it shows a positivigrs though the expected sign l@igEXC is
negative. As expected, openness to trade is statigtsignificant and positive effects in test-
l.

In test-11JogINF, OPEN and RGDP are significant at 1%, 10% and 5% level respeltive
LogINF which is an indicator of economic stability shoavsegative sign and is statistically
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significant in test-11.Openness is significant at one percentage level and alsadaositive

sign as expected. However RGDP has a negative sign.

In final test-1ll, only trade openness is includedind the result of the regression is
statistically significant at one percentage levaplying that Vietham’s FDI policies have
positive effects in attracting FDI. We take testds a model to explain the determinants of
FDI in Vietnam. In general, if a country has a higgree of openness, it cannot be denied
that the country would receive more FDI becausetimatlonal firms that engage in export

oriented investment would like to locate in a mopened economy.

5. Conclusions and Recommendations

5.1. Conclusion

Both Myanmar and Vietnam transformed their econosystems into a market-oriented
economy in 1988 and in 1986 respectively. But \@etnhas accomplished impressive
economic achievements after 1989 through the ecmnogforms named “Doi Moi”. FDI
inflows into Myanmar gradually increased from 19891996, but after 1997, the inflows
decreased continuously due to the Asian Finanaisi<C Then, the inflows increased again
in 2005 and 2006 because of huge investment madkeeipower sector by Thailand. The
inflow of FDI into Myanmar stands at nearly US $BiBion in the year 2013. But Vietnam
could attract more FDI than Myanmar. The voluméDbi in Vietham was US $ 8.9 billion.
According to our analysis for Myanmar, growth rateGDP, labor force, inflation rate and
exchange rate affect the inflow of FDI. For Vietnahe coefficient of openness as a proxy to
reflect the willingness of a country to accept Hids presented a positive sign and is
significant at 10 percentage level. We could coseluhat openness is an important
determinant for FDI in Vietnam.

5.2. Recommendations

»= In Vietnam, manufacturing, real estates, accommawlaind food service activities
and construction could attract more investment thidser sectors. But in Myanmar,
power, oil and gas sectors can attract a large amauFDI. It would be better if
Myanmar could try to give more incentive to foreigivestors to invest in high
technology sectors.
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Based on empirical analysis, inflation rate infloem on the inflow of FDI into
Myanmar. Therefore Myanmar should always give [igorto be achieved
macroeconomic stability.

In conclusion, it is said that in attracting FDtdrthe country, host country’s political
stability also plays a very important role. At tmsment in time, Myanmar faces a
series of armed conflicts in the areas of bordeis.sure that the inflow of FDI into
the country will be a certain amount if the counlrys addressed this situation of

instability.
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Appendix 1

A Study of Foreign Direct I nvestment
in Myanmar and Vietham

Summary results of logeEXC, logINF, logLAB and logBBR by DF Test (Myanmar)

Variable Level First Difference
Without  Constant Constant Without Constant Constant
Constant & Trend Constant & Trend
logeXC 2.122 -2.162x -0.164
logINF -1.021 -2.630:#* -3.223
logLAB 5.786 -3.663xx*:x -2.885
logGDPGR -0.800 -0.521 -0.422 -0.262 -1.551« -0.385

Note: Figures in the asterisks+,*:** denotes significance at 10%, 5% and 1% level ctnedy.

Summary results of logINF, logEXC, RGDP and OPENDsyTest (Vietnan

Variable Level
Without Constant Constant &
Constant Trend
RGDP -0.609 -3.623*** -4.476***
OPEN 1.398 0.167 -3.162
logINF 0.89 -3.344*** -3.561**
logeXC 2.631 -5.15%** -7.004***

Note: Figures in the asterisks+,*** denotes significance at 10%, 5% and 1% level ismdy.
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Appendix 2

Table 2: Yearly Approved Investment Total by SexiorMyanmar

(US$ Million)

. Agriculture | Construction Fishing Hotel & Tourism I"glslfgtsl Manufacturing Mining Oil &Gas Power Red Estate Transport Other
ear

No [Amount [No |Amount [No |Amount |No Amount [No |Amount [No ([Amount [No |Amount [No amount No [Amount [INo |Amount [No |Amount [No |[Amount
1989-90 2 81.50( 6 15.842 1 54.100 9 298.044
90-91 4 77.308 6 86.40( 6 42,713 4 55102 2 19.05(
91-92 4 5.893
92-93 | 1 2.690 4 5.848 2 3.025 4 13.342 4 33.380 7 44.50( 1 1.00(
93-94 2 7.604 12 311.458 9 17.752 2 20.870 2 19.50(
94-95 3 | 148.208 7 86.064 20 76.700 1 0500 3 1039.5 2 1.30(
95-96 2 13.067 5 79.190 1 12.000 4 21.292 15 155.779 1 14.800 6 | 251.450 4 11.922 1 1.666
96-97 1 5901 1 17.267 2 17502 5 114.924 2 | 181.113 29 923561 15 178.299 10 695.6038 8 | 623.500 3 47.86% 2 8.623
97-98 1 5.67D 1 5819 1 274.892 31 319.215 1 3.331 12 172.100 4 | 122190 3 106.30 2 3.40(
98-99 1 4.754 5 43.296 4 4.884
99-2000 1 3261 2 1 5.50( 8 18.139 2 16.000 1 5.25(
2000-01] 1 20.00 1 20.50( 1 5.25( 17 77.390 2 1112 4 47.55( 28.000 1 7.884 1 10.00(
2001-02 6 15.757 1 3.25(
2002-03 3 26.384 1 13.180 1 3382 4 44.00(
2003-04 1 2.60( 1 2.820 1 1450 3 54.30( 2 30.4
2004-05 1 3.500 1 3520 4 6.000 9 142.55 2.713
2005-06 1 0.700 3 34975 1 6030.(
2006-07 11 471.480 1 281.27
2007-08 1 12.00 2 18.720 1 5.000 3 137.00
2008-09 1 15.00( 1 855.996 3 114.00
2009-10 1 15.25( 1 6.000 1 2500 4 278.60
2010-11 138.75 4 65.321 3 | 1396.077 12 10179.3 3 | 8218.52
2011-12| o 5 32.254 2 19.897 5 247697 1 | 43439 0.634
2012-13] 2 9.650 1 23.116 1 300.00 78 400.716 1 15334 6 309.20 1 | 364.201 4 14.764
2013-14* 3 9.21( 4 432.11 52 1321.76 1 4.044 1 46.511 3 | 172.697 2 1.30(
Total 12 192 2 38 26 347 51 1826 3 193 294 345% 68 2834 115 1437% 8 19284 21 1201 16 314 12 4Q
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Table 3: Foreign Investment of Permitted Enterrisg Countries in Myanmar

A Study of Foreign Direct I nvestment
in Myanmar and Vietham

(US$ Million)

No Country 1989-1990 1990-1991 1991-1992 1992-1993 1993-1994 | 1994-1995| 1995-1996 1996-1997 1997-1998 1998-1999 | 1999-2000
1 Australia 25.20 2.000 1.000 1.806 10.055 42.01
2 Austria 71.50 1.00
3 Bangladesh 2.957
4 Brunei Darussalam
5 Canada 22.00 3.031 7.500 5.300
6 China 0.380 0.715 4.404 0.150 23.110 0.500 62.6
7 Cyprus 5.250
8 Denmark 13.37
9 France 10.00 455.00 5.370
10 Germany 15.00
11 Hong Kong 1.00 11.40 0.650 14.367 30.525 6.501 9401 56.880 8.028 5.742
12 Indonesia 210.95 25.420 1.050 1.377
13 India 4,500
14 Israel 2.400
15 Japan 40.00 60.00 0.652 0.490 19.383 72.148 .85Q6 8.914 5.095
16 Korea 50.05 3.288 3.991 3.065 0.200 9.035 9.7 0.239 4.320
17 Russia
18 Macau 2.400
19 Malaysia 8.575 45.174 15.820 157.70 235.10 4.8[p
20 Mauritisia
21 Netherlands 80.00 3.000 154.835 1.000
22 Philippines 6.667 140.00
23 Singapore 3.492 5.318 23.187 228.791 55.063 .3287 603.465 137.731 14.210 4.736
24 Sri Lanka 1.000
25 Switzerland
26 Thailand 64.10 96.87 0.600 8.261 41.308 199.767 10.212 613.490 10.785 16.50
27 UAE 130.36
28 UK 12.145 7.500 4.625 8.100 599.844 158.396 1R 24.908 4.433 15.13
29 U.S.A 80.00 93.24 29.50 19.500 4.025 14.800 .1
30 Panama 30.526 -1.425
31 Vietnam

Total 449.487 280.57 5.893 103.785 377.184 1352.29 668.166 2814.245 777.394 54.396 58.15
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Table 3: Continued

P
o

Country

2000-2001

2001-2002

2002-2003

2003-2004

2004-2005

2005-2006

2006-2007

2007-2008

2008-2009

2009-2010

2010-2011

2011-2012

Australia

Austria

Bangladesh

Brunei Darussalam

2.0

Canada

21.95

1.5

China

28.98

3.3

2.8

126.9

0.7]

281.7

856

2.5

8269.4

4345.72¢

Cyprus

Denmark

O(O(N|O|OB|W|IN|F

France

-1.4

Germany

2.5

Hong Kong

13.229

1.5

12.9

3.0

6.0

5798.3

Indonesia

1.20

1.5

India

47.9

137

73.0Q

Israel

Japan

4.7

2.7

1.4

3.8

-12.0

7.1

4.318

Korea

47.22Q

5.0

0.3

34.9

37.0

12

-4.0

2676.4

25.572

Russia

94.0

Macau

2.00¢

Malaysia

9.83]

1.5

62.2

237.4

76.8

51.864

Mauritisia

30.4

Netherlands

Philippines

Singapore

36.915

6.1]

81.0

38.0

39.2

226.2

Sri Lanka

Switzerland

3.4

Thailand

25.75

22.0

29

6034.4

16.2

15.0

15.3

2146.0

U.AE

41.0

UK

30.612

1.5

27.0

273.4

799.0

99.831

US.A

Panama

26.00d

Vietnam

20.0

18.147

Total

217.68

B

19.09

86.9

91.2

158.3

6065.7

719.7

205.7

984.8

329.6

19999

4644.46

Source: Central Statistical Organization
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Table 5: Foreign Direct Investment Projects Licehisg Kinds of Economic Activities in Vietnam

A Study of Foreign Direct I nvestment

in Myanmar and Vietham

Registered Amount (US $ Million )

No Sector 1988-2004 2005 2006-2007 2008 2009 2010 2011 2012

1 Manufacturing 283734 4818.4 225425 28902.4 P42 5979.3 7788.8 11701.9
2 Real estate, renting business activities 5797.4 60.%4 7736.3 23702.8 7808.4 6827.9 869.9 1979.9
3 Construction 5002.2 1711 1647 492.1 652.0 181601296.4 346.0

4 Hotels and restaurants 5092.3 61.8 3741.7 1350.2 9156.8 - - -

5 Transport, storage and communication 3979.3 684.2 1589.9 1882.1 299.8 881.0 74.9 227.1
6 Mining and quarrying 3280.2 56.0 406.4 6840.8 .397 5.6 98.4 167.5

7 Agriculture and forestry and fishing 3633.5 51.1 336.5 223.5 134.5 36.2 141.5 994
8 Electricity, gas and water supply 1907.7 20.4 5.11 3.7 183.9 2952.6 2528.5 97.7
9 Recreational, cultural and sporting 1063.1 21.1 71826 5.8 107.4 62.3 153.0 60.6
10 Health and Social Work 267.6 203.4 144.4 402.9 15.0 205.6 88.5 140.2
11 Wholesale and retail trade 271.6 99.3 354.8 548 261.1 462.1 499.1 772.8
12 Education and training 87.3 25.8 45.6 86.7 30.4 74.7 11.2 105.1
13 Other Service activities 649.1 166.4 765.1 63.2 118.2 582.8 2047.9 649.8

Total 54312.4 6839.8 66608.5 64011.0 23107.319886.1  15598.1 17242.6

Source: Statistical Yearbooks of Vietham (2005,2@D09, 2010, 2012)
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Table 6: Foreign Direct Investment in Vietham byu@wies

Total Registered Capital (US $ Million )

OOO\IOHU'I-booNHg

T e e I e
© N o 0o~ W N R

Country
Singapore
Taiwan
Japan
Korea Rep. of
British Virgin
France
Netherlands
United States
United Kingdom
Russian
Malaysia
Thailand
Hong Kong (SAR) China
Brunei
Cayman Islands
Canada
China,PR

Total

1988-04
9080.6
7903.1
5961.7
5216
4362.2
2806.2
2294.5
1971.4
1955.2
1836.1
1513.8
1526.6
4145.6
23.1
604.3
38.1
720.3
51958.8

2005
247.0
753.1
945.3
929.4
375.6
28.2
125.6
333.4
29.8
3.9
258.4
107.0
561.7
23.1
163.8
38.1
120.7
5044.1

2006-07
1599.8
3484.1
1948.7
16804.5
5369.6
849.9
796.8
1633.8
181.6
77.7
237.3
415.8
2649.2
185.8
1074.7
669.6
1335.8
123393.8

2008
4495.8
8851.7
7578.7
2019.0
4052.6
87.5
16.9
1519.4
565.1
69.0
14969.2
4046.2
409.0
4417.8
2712.2
42327.7
373.5
98511.3

2009
922.5
1626.5
715.0
1911.5
1101.4
123.6
165.9
9945.1
50.8
335.0
223.6
102.8
774.9
34.7

2203.4

24.7
380.0
20641.4

2010 2011
4585.6 2306.4
1453.1 79.06
2399.0 2.262

4525 1540.2

823.1 496.8

30.1 62.9
24175 394.2
1936.0 299.9
56.7 334.5
146.0 38.7
491.3 458.3
166.2 12.2
248.7 3460.7
32.7 79.5
565.8 69.6
48.2 52.8
685.0 7.775
83498 15598.1

2012
1938.0
2658.1
5593.1
1285.2
822.1
.9108
1191
160.4
43.2
3.114
238.4
199.4
729.1

212.2
16 2

371.2
16348.0

Source: Statistical Yearbooks of Vietham (2005,2@D09, 2010, 2011, 2012)
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About MINZAS

MINZAS program is a partnership program of Mekongtitute and New Zealand Embassy
in Bangkok. The objective of this program is to @amte research capacity of young GMS
researchers by providing a structured learningfded research application program for 36
master’s degree students from provincial univessitn Cambodia, Lao PDR, Myanmar and
Thailand.

Through a comprehensive supports — trainings, ralohel meeting, constructive advices
from MI advisors including financial supports — whiare to be and have been provided to
scholarship grantees, students’ research skills @mtuction of research deem to be
developed. The completed research works will bdighidd in ‘MI Working Paper Series’
and disseminated to related agents among the GMS.

The MINZAS Program is designed for 3 cycles; eaghieclasts for one year with 4 phases:

Phase One: Training on Research Methodology

Phase Two: Implementation of Sub-regional Researé&tespective Countries

Phase Three:Research Roundtable Meeting

Phase Four: Publication and Dissemination of StteleNorks in ‘MI Working
Paper Series’

YV V V V

The research cycle involves:

e One month training course on GMS Cooperation an&M$ Integration, research
development and methodology. The students wiltipece their research designs and
action plans as training outputs;

e Technical assistance and advisory support to MINZ#cholars by experienced
mentors and academicians in the course of thendspeocess;

e The scholars will present their research papes liaund table meeting attended by
subject experts and their peers;

e Scholars will revise their research papers andavgpas necessary, based on experts
and peer review during the roundtable meeting;

e Publication of reports as MI working paper series.
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The Mekong Institute (MI) is an intergovernmental ViSion

organization with a residential learning facility located on the

campus of Khon Kaen University in the northeastern Thailand.

It serves the countries of the Greater Mekong Subregion Capable and committed
(GMS), namely, Cambodia, Lao P.D.R., Myanmar, Thailand, human resources working
Vietnam, Yunnan Province and Guangxi Zhuang Autonomous together for a more

Region of PR. China.

integrated, prosperous,
and harmonious GMS.

MI is the only GMS-based development learning institute,
chartered by the six GMS Governments, offering standard and

on-demand capacity development programs focusing on MiSSion

regional cooperation and integration issues.

MI’s learning programs services caters to the capacity building
needs of current and future GMS leaders and policy makers on
issues around rural development, trade and investment

Capacity development for
regional cooperation and
integration.

facilitation, human migration, with good governance and

regional cooperation as cross cutting themes.

MI Program Thematic Areas

RURAL DEVELOPMENT
FOR SUSTAINABLE
LIVELIHOODS

TRADE AND
INVESTMENT
FACILITATION

HUMAN MIGRATION
MANAGEMENT
AND CARE

. Policy
Researc onsultatio

Y 4 X

Cross — Cutting Themes:
- Regional Cooperation and Integration
- Good Governance
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Rural Development for Sustainable Livelihoods
= Agriculture value chains

= Natural resource management

=  Food security and sufficiency

=  Productivity and post harvest support

. Trade and Investment Facilitation

= SME clusters, business to business and export
networking

=  Trade and investment promotion in Economic
Corridors

= Cross-Border Transport Facilitation Agreement
(CBTA) and Logistics

=  Public-Private Partnerships

Human Migration Management and Care

= Safe migration

= Labor migration management

= Harmonization of migration policies and
procedures

= Mutual recognition arrangement for education,
training and skills standard
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